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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

SM&fl£££32K. Y0UR  S0C,AL  SECuraTY  NUMBER  0R  Y0UR 

XTO  REV  PROD  68(7-69)  PAD  UP  {04rt7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

^??S?EOT^**bT^^rf-jM^  between  Dennli  <3-H»gemeierand  Susan  D.  Haggler,  husband  and  wife, 
^^^^^^^^         F°rt  Texat  76179  and  XTO  E„.r£  inc..  whose  address  is:  810 

SS^SSK™  mTMu?'  dniinSLminmjl  !nd  operating  for,  producing  and  own  ng  oi,  gas,  sulphur  and  all  other  minerals  Metherw  nolsffir  tn 

SIS 

Ad!Tm«n  S  *!C^Sr^0muOrJ*,,*^frt  y  S"  5BB  *  CXRR" Co"  Survev'  No.  A-221  Lot  11,  Block  3,  lake  Country  Estates  Addition  an 

iHSSE  ?.««fEJ  t  El0|>  "»unt«"»  Like,  Tarrant  County,  Texae,  according  to  the  plat  thereof  recorded  In  Volume  38W7  Pa« T PM 
SSSSTftJ^Sf'iS'f*'  T^*S*      1SSlm.°™  P^cutariy  described  In  a  Generaf  Warrarity  Deed  With  Vendor's  Uen  In  FavoVof  Thffi  Part? 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

(D)  as  to  wnicn  Lessor  nas  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  suootemerrta  retrumerrt  retwested  hv  I  pwa  fnr  a 

f^^^^^J^T^IlS^^901^^^  ^i"'^  more  or  less,  and  the  above  recital  of  acreagein  any  trSihall  beamed 

to  be  the  true  acreage  thereoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rigntsand  optwnshereunder 

%   ^^f^^fflhfSl  £li0i^kefLiinHf5rce  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

5?  fflMsWH 4  u^Si01'  *°  rerH3er  K  pwrttetable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  cas  nghead  gas  produced  from  said  land 
2)  whefTlS  by  Lfs$eeJI4_  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  usedby  Lesseeoffsad  S3  or  in 
ftw  rnanufachjre  of  gasolireor  ottier croducb,  ttie  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casjrwSd  gas  (c)  To  Dav 
oSn^vi^Jl^^9  8  mined-  a22™F*^2  ^ed  by  Lessee  from  said  land,  one-tenthtfc  in  kind  « «m S  tte  weS  or  mSe  at Lessee* 
election  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  exDirationof  the offiiSvtBrrnof 
S^!^^iSHSS'SPn  is  any  well  on  said  lark I  or  on  lands  with  whichWland  or&vi^  mwEnS S ffl?cSabte 
&K^%^JEftJnd  2?  such  ^S"8  are  shut^1'  .th,s  'S886  shal1'  nevertheless,  continue '  inferos  as  though  operate  were 
^™^~J?i^d  ™ 80  S"9  asJ^d  "tV3  3?  shuHn'  and  thereafter  this  lease  may  be  continued  In  force  as  f  no  shut-in  rradoccureS 
tf^el.5>v!^fs^nd  £?Le,es  to  usf  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced from  saidwlte 

Kl£  8«52^i^  feci,[lfe8  olher  than  well  facilities  arSr^Sfa^SlEof 

flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  tn 


entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  If  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as Erected 
&.L?S80Lor  Hs  suc£  shall  continue  as  the  depositories,  regardless  of  cnangesTn  the  ownershipof  shut-in  royaK  If  at  anytime 

that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  partes  are.  or  daim  to  be,  entittetl  to  receive  same  Lessee  may.  in  lieu  of  any  other 
£  ~2r  ■  Payna"1  narein  provided,  pay  or  tender  such  shut-In  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately 
P-f-  ^L^?Sfir^^S?^ir ^?pe^^c^re,^!^it^'^0/'  aslessee  may  elect  Any  payment  hereunder  maybe  maoVbycheck onSS 
Lessee  deposited  in  the  mail  or  delrvered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last 
^^i^r^J^^L  k^'SE  ^'^!Il:S^l'l!Ilp^r  LeWs^nt  J?  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 

4.  Lessee  is  hereby  granted  the  right,  at  Its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
■   2*2/   my  '  tease'J?f  lSases- 33  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 

plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
^^ZSS^S^l^  to  cffi,n  n?tlI!Pre  *£?      ^[f909 acresplus  10%  acreage  tolerance,  fr  limited  to  one  or  more  of  the  following: 
(1)  gas,  other  than  castngnead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir.  (3)  minerals  produced 
from  wells  classified  ^  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  estebtehed,  or  after  enlargement,  are  permitted  or  required  under  any  a^vernmenlal  rule  or  order,  lor  the  drilling  or  operation  of  a  well  at  a 
regular  kwation,  or  for  obtainng  maximurn  allowable  from  any  well  to  be  dried,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
byexecuting  an  Instrument  iden&fying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Such  unit  shall  become 
eflectiye  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  saw  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  beccfrje  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
tend,  or  on  the  portion  of  said  land  Included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unibzed.  Any  operations  cc^ducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  sad  tend  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to,  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  tend  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  aN  purposes,  inching  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  The  land  to  which  allocated  In  (he  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
^u^nJoyajte8  from  a  well  on  the  unitshal  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitTiereunder 
which  includes  tend  .not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royarty  which  may  become  payable  under  this  tease)  between  parties  owning  interests  in  tend  covered  by  this  tease  and 
parties  owning  Interests  in  tend  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alf  pooled  teases 
are  released  as  to  tends  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  If  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
tnis  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  riqht  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 
wo™8,  separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises.  ' 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  dnlling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
tor  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor"  s  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  sa&  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  dnlled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shairextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns 
and I  successive |  assignsJ No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  pblgations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
cnangeor  dMson  hi  the  ownership  of  said  land  or  of  the  royalties^or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 

mn"m"  *  " -~ J      "  iL-    L  -'  "      '        '  icipal 

duly 

records  and  proceedings .transcripts,  or  other  dements  as  shall  be  necesMT^inlh^oSr^  of such  rem^om&toe^btiSh  the  vali'drtyof 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  put  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notre  within  which  to  meet,  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 

»  £^med     admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 


F3110^  J?  arjy,cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  weflas  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres)  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existinq  spacing  rules 
require;and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  ' 

i»*»J2L  tesiorJ?ereb,v  IF?™^  arl?  agree?  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
S3?8  ifS60!!™1  tlaveJthei|9ht5t  anv  time  to  or  reduce  same  for  Lessor,  either  before  or  after  maturffy,  and  be  subrogated  to  the 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 

T^SSWQVtSiS!? Iea!?'  n .fi!  ^5?  SP^f8  a  less  ■Interest  !n  oil-  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  thenthe  royalties  and  other 
%Z£X%a^J$,™S k  ,nIp^rt  as  t2.TIM?  S?s  ^  cowwbJPW  *f n  sMCh  foil  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  an*  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 

2L!Sh  wISSiX  Llssor5  P3.1!0^    me  IP*811*  her^n  Proved-  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

«*ji  Ii,£^i^?ii!!fse  'k  V  S*Pvat'  95 after  tte  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
S5tSS2?S^*Pka5.rapSM3  522***  an4  lre?iee  B  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
SEStSLi* J?lti,Vbs^qi,ently  d*ermined  S  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  tf  such  delay  had  not  occurred. 

.   ^       L£?sor  a£rees  th?  *is       <£vers  ^d  deludes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
^!?'?ilr  ™m  exBtin0  wate""  wejs,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  tne  dnlling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

8.™?8L!K^  to*if  SSL'  f  whlch  ta?  ^  filed  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

n«iri!«J£«  mtw^U^l^'^^f nt  in  the^icini&  of.said  'and,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
Lt!? ril0ns  as  may  be  8elfor5JP  tni s  lease  ?nd/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drillina 
^SVB^™*8*  it  restSctf d  or  not  allow^'on  said  land  or  other  leases  in  the  vicinity,  it  bigSS  S  any  S 
2ESE£21ic?nd2?ed  aU- surface  locatl9rl  of  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thistease 
K?  «1h  linn  7?r  ?£2^!!Eif  He.a!^^ed  Fl !h*a  directional  we  I  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
Sntein^H  in  atw«  rL.^^SPft^nSff1,  sh,?t for  DurPOses  of  lease  deemed  operations  conducted  on  said  land.  Nothing 
excepl las  expressly  state§      mtended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:    Dennis  G.  Hagemeiej^  '  BY:  Susan  D.  Hagejtfeier 

STATE  OF       Texas  } 

}  SS.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF       Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the      )  ^dav  of    TiJ  yt  ,  2008  by  Dennis  Hagemeirer  and  Susan 

Hagemeirer,  husband  and  wife  " 


AUSTIN  ELLIOTT  SEIMRT 

Notary  Public  State  of  Texas 
My  Commission  Expires 
January  29. 2012  _ 


Signature 
Printed 


Notary  Public"   


ADDENDUM 


MT£2HED  T°  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL 

<*f\f  »  *    U  DATE°       r    l*A*uy  •  2008'  BETWEEN 

/£W>ns  MtfggMfWWWd*/  Jia&emr&&  LESSOR,  AND  XTO  ENERGY  INC 

as  lessee,  Covering    39^2,    'acres  of  land,  more  or  less,  out  of 

THE  f?5K  r-  C  fi.fi.  Co  .   SURVEY, 

 4  -  7-2-1  .  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS 
TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH  THIS  ADDENDUM  IS 
ATTACHED. 


15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease 
covers  only  oil  and  gas.  The  term  "oil  and  gas"  means  oil,  gas,  and  other 
liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced 
through  a  well  bore. 


16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs 
and  expenses  for  exploration,  drilling,  development  and  production, 
including,  but  not  limited  to,  dehydration,  storage,  compression, 
separation  by  mechanical  means  and  product  stabilization,  incurred  prior 
to  the  oil,  gas  and  other  mineral  production  leaving  the  leased  premises  or 
prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first; 
provided,  however,  (a)  Lessee  shall  have  free  use  of  produced  oil  and  gas 
for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be 
computed  after  deducting  any  so  used,  and  (b)  Lessor's  royalty  shall  bear 
its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance 
and  other  taxes  and  the  actual,  reasonable  costs  (including  compression 
and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated  third  party 
to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other 
mineral  production  off  the  leased  premises  in  order  to  make  the  oil,  gas 
and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get 
the  oil,  gas  and  other  mineral  production  to  a  market. 


17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter 
one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in 
paying  quantities,  but  such  well  or  wells  are  either  shut-in  or  production 


Lessor 


Lessee: 


therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the 
purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not 
fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a 
period  of  ninety  (90)  consecutive  days  such  well  or  welis  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this 
Lease  on  or  before  the  end  of  said  90  -day  period  and  thereafter  on  or 
before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or 
wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee- 
provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty 
shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary 
herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of 
the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in 
force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up 
to  two  (2)  consecutive  years. 


No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there 
shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without 
the  prior  written  permission  from  the  surface  owner  of  the  applicable 
portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver 
of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to 
utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee 
shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas 
and  other  covered  minerals  under  this  lease  from  wells  from  surface 
locations  off  the  leased  premises,  including,  but  not  limited  to,  directional 
or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased 
premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights 
associated  with  instruments  other  than  this  lease. 


Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease, 
upon  the  expiration  of  any  extension  or  renewal  of  the  primary  term,  or 
after  cessation  of  operations  as  provided  herein,  whichever  occurs  last, 
this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet 
(1 00')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 


No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to 
title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee  acknowledges  that 
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Lessee: 


it  has  been  given  every  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  Land,  and 
Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the 
Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an 
interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the 
royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced 
proportionately.  All  royalty  interest  covered  by  this  lease  (whether  or  not 
owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor 
will  use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights 
of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease; 
provided,  however,  any  necessary  subordination  shall  be  obtained  by 
Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is  unable  to  obtain 
a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax, 
mortgage,  or  other  lien  or  interest  and  other  charges  on  the  Land  superior 
to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of 
same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


Lessor: 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT 


This        instrument       was        acknowledged  before 


me 


on 


by 


Notary  Public,  State  of  Texas 
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Lessor: 


Lessee: 


